
Consumer compensation

After careful consideration, ______REC/REMC has established compensation levels for consumer-owned 
renewable energy that ensures equity for all member-consumers.  It is important that compensation be fair to 
both those who choose to interconnect a distributed generation device and those who do not.  The payment 
structure is a modified net metering approach as seen below.

• The member-consumer avoids paying retail rate for any energy produced and consumed.
• Energy that is produced and returned to the grid is compensated at an avoided cost rate.

Energy produced and used by the consumer, shown in light blue in the chart below, would be an energy 
offset at your retail rate. The area shaded in green is energy returned to the grid that would be compensated at 
the avoided cost rate.

4

3.5

3

2.5

2

1.5

1

.5

0

Energy produced and used by the consumer, shown in light blue, would be an energy 
offset at your retail rate. The area shaded in green is energy returned to the grid that 
would be compensated at the avoided cost rate.
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For more information
Contact: Nick Geswein
Website: Harrisonremc.com
Phone: 812-738-4115




